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The Congress directed in the Accounting and Auditing Act of
950 that: |
%Mmmrmﬂnwymmﬁahmmu
| 1) Fall &sclosure of the fimancisl results of the
agency's sctivities;

2) afequate finmncial information needed for the agency's
asnagement purposes;

3) effective control over and accountability for all
funds, property, and othex sssets for which the sgency ls
Wm,mmwnmmmn

&) relisble sccounting results to serve as the basis
for preparetion and smupport of the agency's budget requests,
financial information reguired by the Buresu of the Budget . . .”
{31 v.8.C. &6a).
he reaponsibility for implementing these legal reguirements

has boen delegated by the Bivector to the Cagptroller but the respone
sibility for utilising accounting dats for the economical attalmuent
of Agency progrsa cbjectives rests with the opersting officlals.
Thexe officials dspend on sccounting for current factusl Information
on financial operyations for purposes of planuing snd contrxol, as

well s# for an hEistorical record of financial transactions. Accounting
constitutes & majoy factor in establishing and maintaining controls
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thet legal requirements have been camplisd with.

The development of Agency fisancisl controls involves severnl
on the requirements of several lews:

1. Pund or sppropristion ecoounting., This sccounting coatrols
the anthority granted by the Congress to place orders (obligatione)
mmmmwmcmwamsmpmmmorsmm

a8 sppropriations, mmm. m‘ts, mm,

mﬁm
2. mmmmmwthm
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 the time cash is wsed. This mesns that asgets and liabilities

are recogaized md o basis 18 established for Yecording costs
snd maintaining financial preperty vocords (inventory).

3. mmmmmwmmmﬁm
ngnmmmm"wmmm
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THE ACCOUNYING FUNCTION (Cont'd)

and services were ordered, received and paid for. This type of
Wmmmunmmmmmmamw
progras performance sud for the preparstion of cost based budgets.

| h)._?mty»mmmaﬂmmmammmﬂg
property by reducing mmbers of items to & comwon dencminator--
dollars. Dollar smounts can be used s) in evalusting utilizetion,
s}am-wmmsﬁmmm
for such losses, ¢) in messuring the rate at which property becomes
Wmh,ﬂmmmxmwmmmﬂum
of the custodisn of kis responsibility through an swaremess of the
planning through the use of experisnce factors and ratios.

5) M&Wimnruemﬁiﬂmrarm
wholly-ouned Agency activities to provide operstional cover and
The accounting eycle is called a fiscal ysar covering &

tweive mouth period beginning 1 July and ending ¥ Jue. However,
&1l fund or sppropriation scoounting records are usintained for
uﬁmmw&a&,ﬂuﬁatmﬁrmﬂm&%mm&
expenditares armmmawmwmmm,m
years for recording adjustmwnts in obligations and further expen~
ditures or liguidation of obligations.
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